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Maxigen Biotech Inc.

2017 Annual Shareholders Meeting — Meeting Proaesiur

Time: 10:30 a.m., Monday, June 26, 2017

Venue: 3rd Floor Meeting Room of the Company (N&). KBeji 1stRd.,

Guishan District, Taoyuan City)

8.

9.

Announcement of shares being represented in thez&blders
Meeting

Calling the Meeting to Order
Chairperson Remarks
Management Presentation
Matters to be Reported
Matters to be Discussed 1
Elections

Matters to be Discussed 2

Questions and Motions

10.Adjournment



Maxigen Biotech Inc.
2017 Annual Shareholders Meeting — Meeting

Agenda

I. Chairperson Remarks

[I. Management Presentation
(1) 2016 Business Report
(2) Supervisors’ ReviewReport on 2016 Financiateteents
[ll. Matters to be Reported
(1) Adoption of the Company's 2016 Business Regadt Financial
Statements
(2) Adoption of the Company's 2016 Proposal of Amoiation of Profit
& Loss
IV. Matters to be Discussed 1
(1) Amendment of the Company's Articles of Assooiat
(2) Amendment of the Company's 'Procedures for Atiippn or
Disposal of Assets'
V. Elections
(1) Elections of the Company's 8th Board of Direstand Supervisors
VI. Matters to be Discussed 2
(1) Release the Company's Newly Appointed Direclians
Prohibitions from Participation in Competitive Bogss

VII. Questions and Motions

VIIl. Adjournment



M anagement Presentation

Proposal 1: The following is the Company's 2016iBess Report. Please inspect
accordingly.
Explanation: (1) Please see Attachment 1 (Pages37rt the Handbook) for the Business
Report.
(2) Please see Attachment 3 (Pages 10 to 29 iHahdbook) for the

Financial Statements.

Proposal 2: The following is the Supervisors’ Rewigeport on the 2016 Financial
Statements. Please inspect accordingly.
Explanation: Please see Attachment 2 (Page 9 dfldimelbook) for the Supervisors’
Review Report.



Mattersto be Reported

Proposed by the Board

Proposal 1: Please adopt the Company's 2016 BssRegsort and Financial Statements.

Explanation: (1) The Company's 2016 Individual &whsolidated Financial Statements have been
passed by the Board and audited by CPAs Shu-LirmhdiChin-Chuan Shih from
Deloitte & Touche Taiwan. Furthermore, the Busin@sport and Individual and
Consolidated Financial Statements have also bespredated by the Company's
Supervisors and a review report has been issuenidingly.
(2) Please see Attachment 1 (Pages 7 to 8 iH&melbook) for the Business Report.
(3) Please see Attachment 3 (Pages 10 to 2&inlandbook) for the Company's
financial information.

Resolution:

Proposed by the Board
Proposal 2: Please adopt the Company's 2016 PiagfoSppropriation Plan for the Profit & Loss.
Explanation: Please see the following for the Comyfsaappropriation of the 2016 profit & loss:
Maxigen Biotech Inc.
Appropriation of Profit & Loss

2016
Unit: NT$

ltem Amount
Deficit yet to be compensated at beginning of 0
year
Add: 2016 after-tax net profit (loss) (12,246,601)
Add: 2016 other comprehensive income (loss) (249,19
Accumulated deficit at end of year (12,490,791)
Compensation from additional paid-in capital for

12,490,791

accumulated deficit




Accumulated deficit after compensation 0

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee

Resolution:



M attersto be Discussed 1

Proposed by the Board
Proposal 1: Please discuss the proposal to amer@ddmpany's Articles of Association.
Explanation: (1) In response to changes in the Gmyip address, the Board has proposed to
amend Article 3 of the Company's Articles of Assdioin.
(2) Please see Attachment 4 (Pages 30 to 3teirlandbook) for Articles before and
after the amendments.

Resolution:

Proposed by the Board
Proposal 2: Please discuss the proposal to amer@ddmpany's "Procedures for Acquisition or
Disposal of Assets."”
Explanation: (1) In compliance with relevant legagulations, we have planned to amend the
Company's Procedures for Acquisition and Dispobalssets."
(2) Please see Attachment 5 (Pages 32 to 34indmdbook) for Articles before and
after the amendments.

Resolution:

Elections

Proposed by the Board
Proposal 1: Please proceed with the election o€Cibrapany's 8th Board of Directors and
Supervisors.

Explanation: (1) The term of the Company's 7th Baard Supervisors has expired on June 15,
2017.
(2) The Company plans to undertake the gen&elien of nine seats of Directors
(including two seats of Independent Directors) #mde seats of Supervisors at this
Annual Shareholders Meeting. The newly elected damrs and Supervisors will
assume office following the Shareholders Meetihg;term will be from June 26,
2017 to June 25, 2020, and the duration of the teithibe three years.
(3) Please see Attachment 6 (Page 35 in the lbtenkd) for the list of nominees for
Independent Directors, which has been reviewedagpdoved by the Board Meeting
on May 10, 2017.

Please proceed with the elections.



M atter sto be Discussed 2

Proposed by the Board
Proposal 1: Please discuss the proposal to refleageompany's newly appointed Directors from
prohibition from participation in competing busises.
Explanation: (1) Per regulation from Article 20%r&graph 1 of the Company Act, Directors shall
explain the important contents of his/her/its atdithat are within the scope of the
Company's business, and to obtain consent frorShiageholders Meeting for the
relevant actions.

(2) For Directors who undertake operations argdesas Director in companies with
same or similar business nature as the Compartizeogrounds of not posing
harmful effects on the Company's interests, thad@bas proposed to seek
permission from the Shareholders Meeting to reltas@rohibition on the Directors
in participation in competing businesses.

Resolution:

Questions and Motions

Adjournment



Attachment 1
Maxigen Biotech Inc.
2016 Business Report

1. Scope of Business

The core technology of Maxigen Biotech Inc. ("MB&r "the Company"”) is the
application of bio-polymer materials including @gen and hyaluronic acid in the Company's
two major business divisions: Biomedical DivisiamdaSkin Care Division. After years of hard
work, the Company's Biomedical Division has suckslysdeveloped 17 advanced medical
implant materials with areas of application randirmgn orthopedics, dentistry, ophthalmology,
dermatology, and plastic surgery, and received 1@8lyct licenses from Taiwan, EU, USA,
Singapore, and China. Over the years, the Skin Cawsion not only accepts OEM
production order from international skin care coghons, it also developed 3 major brands:
BioFlash, Dr. Neo, and NeoRenee, of which a tofa#l® products from the BioFlash and
NeoRenee brands has received the skin care imjporrtificate in China.

2. Business Performancein 2016

The Company's net operating revenue in 2016 was3Bd,888,000. This represents a
NT$74,919,000 increase over the NT$261,469,000digu the previous year (2015), showing
a 28.6% growth. In particular, revenue from BioneedliDivision was NT$174,080,000, a
NT$56,214,000 increase over the NT$117,866,0000t620r a 47.7% growth. The growth
was mostly from cultivating new overseas clientbjolr increased our operating revenue. The
Skin Care Division's revenue was NT$162,308,000N 518,705,000 increase over the
NT$143,603,000 in 2015, or a 13% growth. This wasstty from increased revenue from
overseas OEM clients.

2016 operating costs were NT$201,471,000, up NBEBR000 (8%) from
NT$169,938,000 in 2015. The increase was primacdysed by the increase in revenue
causing higher operating costs over the previoas. yadditionally, operating expenses in 2016
were NT$146,229,000, a NT$5,826,000 decrease dwerNT$152,055,000 in 2015; the
decreased operating expenses were mostly due & kales and R&D expenses.

Net loss for the period was NT$12,491,000, a deered NT$50,872,000 over the net
loss of NT$63,363,000 in 2015.

3. Current R& D Status

The core technology of the Company is focused an dbvelopment of products of
biomedical implantation materials from collagenakliyonic acid, and calcium phosphate-based



bioceramics, which are intended for repairing @aeing damaged tissues of the human body.
R&D efforts in 2016 resulted in the Company reasjv#t permits for product launch. 5 product
certification applications were submitted.

Below is a list of the products that have receipednits:

® April 20, 2016 — Formaderm Dermal Filler Injecticgceived permission for product
launch in China.

® June 24, 2016 — HealiAid Collagen Wound Dressimgired permission for product
launch in China.

® September 29, 2016 — Foramic Bone Substitute Geantdceived permission for
product launch in China.

® October 24, 2016 — ArtiBest Intra-articular Injectireceived permission from TFDA
for product launch in Taiwan.

Please see below for a list of products submitbedértification:

(1). August 2016 — Formaderm (lidocaine) Dermal Filleyettion product launch
application submitted to TFDA in Taiwan.

(2). August 2016 — Formaderm Young (lidocaine) Derm#eFinjection product launch
application submitted to the TFDA in Taiwan.

(3). September 2016 — MaxiBone Calcium Phosphate Cenaraduct launch application
submitted in EU.

(4). September 2016 — Formaderm (lidocaine) Dermal riltgection product launch
application submitted in EU.

(5). October 2016 — Formaderm (lidocaine) Charming DérRiler Injection product
launch application submitted to TFDA in Taiwan.

In addition, the Company has increased the resanjeetion of clinical tests in each year to
enhance product competitiveness. In 2016, the Coynpampleted 2 clinical trials, and 3
trials are ongoing.

The completed clinical trials are:

(2). 'Study on the clinical efficacy and safety of Fodman Dermal Filler Injection on
facial soft tissue'. Completed at Tri-Service Gahklospital.

(2). 'Retrospective study of Foramic Bone SubstitutenGles'. Completed at National
Cheng Kung University Hospital.

The ongoing clinical trials are:

(1). 'Study of safety and efficacy for patient with sli@u disorder use subacromial bursa
injection of ArtiAid Intra-articular injection'. Qgoing at National Cheng Kung
University Hospital.

(2). 'Study of safety and efficacy for patient with campetacarpal joint arthritis use
ArtiAid Intra-articular injection’. Ongoing at Natal Cheng Kung University
Hospital.



(3). 'Study on the clinical efficacy and safety of vasowounds treated with HealiAid
collagen wound dressing'. Ongoing at Linkou ChanggsMemaorial Hospital.

After years of hard work, the Company's Biomedidalision and Skin Care Division have
both established solid foundations. Besides comtgto strengthen our core competencies in
innovation and R&D to develop pioneering produatshie future, we will also strengthen our
marketing and business expansion capabilities $o ashieve profitability.

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee



Attachment 2

Supervisors’ Audit Report

The Board of Directors had submitted documentsigholg the Company's 2016
Individual and Consolidated Financial Statementciimave been audited by CPAs
Shu-Lin Liu and Chin-Chuan Shih from Deloitte & Tihe Taiwan, along with the
Business Report and the Proposal for AppropriatioRrofit & Loss for our review.
After inspection by the Supervisors, no materigdstatement has been found, and we
have prepared an Audit Report in accordance wititlar219 of the Company Act.

Please inspect accordingly.

To

2017 Annual Shareholders Meeting

Maxigen Biotech Inc.

Supervisor: Shui-Chuan Dai

Supervisor: San-Lien Hsieh

Supervisor: Fu-Ren Hou

March 21, 2017



Attachment 3
Accountant's Audit Report

Audit Opinion

Maxigen Biotech Inc. and its subsidiaries' Condalied Balance Sheet as of
Dec. 31, 2016 and 2015, in addition to the Consailedtl Comprehensive Income
Statement, Consolidated Statement of Changes initgguWonsolidated Cash
Flow Statement, and Notes to the Consolidated FemanStatement (including
material accounting policies) from Jan. 1 to Ded, 2016 and 2015, have been
audited by the CPAs.

Per opinions of the CPAs, the consolidated finahatatements mentioned in
paragraph one have been prepared in accordanceRwatulations Governing the
Preparation of Financial Reports by Securities bysuin all material aspects, and
can be reasonably assessed to present the consedidanancial conditions of
Maxigen Biotech Inc. and its subsidiaries as of D8&, 2016 and 2015, as well
as the consolidated financial performance and ctidsted cash flow as of Jan. 1
to Dec. 31, 2016 and 2015.

Basis of Audit Opinion

Our CPAs have planned and executed our auditin@mcedures according to
Rules Governing Auditing and Certification of Fin@al Statements by Certified
Public Accountants and Generally Accepted AuditiBgandards (GAAS). Our
CPAs will further explain the responsibilities atalis shall execute during the
audit of Consolidated Financial Statements undee #bove principles below.
The independent accountants of Deloitte & Touchéewka shall comply with the
ethical code of conduct for accountants and remaemitral to Maxigen Biotech
Inc. and its subsidiaries in fulfilling their duse Our CPAs believe that
sufficient and appropriate verification proof haween obtained, which shall
serve as the basis of our audit opinion.

Key Audit Items

Key audit items refer to the most critical items the 2016 consolidated
financial statement of Maxigen Biotech Inc. and stsbsidiaries being audited by
the accountants when performing their professioualgment. These items have
been covered in the verification process of the raVle Consolidated Financial
Statements and the audit opinion; hence, the CP#allsnot express a separate

opinion on these items.
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Below is an explanation of the key verification me for the 2016 Consolidated
Financial Statements of Maxigen Biotech Inc. angl subsidiaries:
Inventory valuation

Maxigen Biotech Inc. and its subsidiaries primgrilundertake the
manufacturing and retailing of medical equipmendcifal masks, and skin care
products. Since the Company operates in a rapidignging industry, Maxigen
Biotech Inc. and subsidiaries are faced with theddéor rapid product launches
and severe competition. The book value of the Comypsinventory on December
31, 2016 was NT$91,040,000 (after deducting reseagainst devaluation of
NT$27,772,000). The 2016 inventory depreciation dasls from scrapped assets
accounted for NT$9,022,000. Since the remainingabak of the inventory and
reserve against inventory devaluation posed matermapact on the overall
consolidated financial statements, and the valuatod the inventory's net cash
equivalent value and loss from idle inventory rempuimaterial judgment,
inventory valuation is therefore listed as a keyldutem.

The CPAs focused on the inventory rating on thdaBae Sheet, including
whether the judgment for classification of out-odété products and products fit
for continuing sales from Maxigen Biotech Inc. ants subsidiaries were
appropriate, and conducted assessment on the raasemess of the calculation
of the loss from recording inventory's allowance fbevaluation for out-of-date
products. We tested for the source of the net caalue of the products for
continuing sales and conducted sampling of priceisthe most recent sales. For
allowance for devaluation of inventory, we comparadainst the Company's
historical experiences and also undertook randospéttion and re-calculation
to test for the accuracy of the inventory valuatiwom the management level.

For subsequent rating on the accounting policy iforentory from Maxigen
Biotech Inc. and its subsidiaries, please see NbtEor explanations on material
accounting judgment and estimation of uncertainglgase see Note 5, and for
relevant statement and disclosure, please see Ml0te
Revenue recognition

During product sales, Maxigen Biotech Inc. and sidbaries, would record
revenue upon transferring relevant risks and owhgrdo its clients. Moreover,
most of the sales transactions are done with them@any's top 10 clients,
accounting for approximately 69% of the consolidht@perating revenue. Since
the client base is narrow and operating revenuemfrthis client base poses
material impact on the overall consolidated finaalcstatements, this has been
classified as a key audit item.

-11 -



For accounting policy regarding revenue recogmtioom Maxigen Biotech
Inc. and its subsidiaries, please see Note 4.

The CPAs understood and tested for the design iamgplementation of the
revenue recognition accounting policy and interraintrol, and inspected the
contracts from Maxigen Biotech Inc. and its subaités with the Company's top
10 clients to ensure whether accounting procedwred accounting policies for
revenue recognition are in line. We also conductaethlysis to prove whether
revenue recognition conditions fully match regubats from accounting policies,
and whether the time frame for revenue recogniti@@mppropriate, based on past
experiences and recent sales conditions.

Other Matters

Maxigen Biotech Inc. has also prepared IndividFahancial Statements for
2016 and 2015, and they have also received an aegidrt of unqualified opinion
from our CPAs for your reference.

The responsibility of the management and governance units for the parent
company only financial statements

To ensure that the Consolidated Financial Stateseo not contain material
misstatements caused by fraud or error, the manageérevel is responsible for
preparing prudent Individual Financial Statements accordance with the
"Regulations Governing the Preparation of FinancRéports by Securities
Issuers” and in accordance with IFRS, IAS as rec¢pgd and announced by the
FSC to be effective, in line with proper explanaisg and to prepare and maintain
necessary internal control procedures pertainingtite Consolidated Financial
Statements.

In preparing the Consolidated Financial Statemerttee responsibility of
management includes the assessment of the sustiityadf Maxigen Biotech Inc.
and its subsidiaries, disclosure of related matteanid the adoption of a
going-concern accounting basis, unless the managémetends to liquidate
Maxigen Biotech Inc. and its subsidiaries, termimathe business, or no
practicable measures other than liquidation or tieabion of the business can be
taken.

The governance units (including supervisors) ofxiggen Biotech Inc. and its
subsidiaries have the responsibility of supervisingg financial reporting
procedures.

Responsibilities of the CPAs in auditing the Consolidated Financial
Statements

-12 -



The purpose of the CPAs’ audit of the Consolidatédancial Statements is
to obtain reasonable assurance for whether the e@tahts contain material
misstatement due to fraud or error, and to provida auditing report.
"Reasonable assurance" refers to high levels ofditri¢éity; nevertheless, our
auditing work carried out according to GAAP may ngiarantee that material
misstatement will be detected within the ConsolethtFinancial Statements.
Misstatement could be caused by fraud or error.itifcould be reasonably
anticipated that the the misstated individual amtsunr aggregated sum could
have influence over the economic decisions made the users of the
Consolidated Financial Statements, it will be dednas material.

The CPAs have utilized their professional judgmeahd maintained
professional doubt when exercising auditing worlcaaling to GAAP. The CPAs
have also implemented the following procedures:

1. Identified and evaluated the risk of materiaisstatement due to fraud or
error in the Consolidated Financial Statements;igesed and carried out
appropriate countermeasures for the evaluated riaksl obtained sufficient
and appropriate evidence as the basis of their taoginion. The risk of
fraud is likely to involve collusion, forgery, délerate omission, false
declaration, or transgression of internal contrefy the risk of improper
expression of fraud is not higher than that caubgdhe wrong person.

2. Obtained necessary knowledge about the intecoaltrol mechanism that is
closely related to auditing work and designed thpprapriate audit
procedure without the intention to express any o@nnabout the validity of
the internal control of Maxigen Biotech Inc. and idubsidiaries.

3. Evaluated the appropriateness of the accountodicies adopted by the
management level and the reasonableness of its uadoog work and
relevant disclosures.

4. Based on the audit evidence established, cateduon the appropriateness
for the management to continue to adopt the sameowacting basis and
whether there was any significant doubt about tlepacrity of Maxigen
Biotech Inc. and its subsidiaries to remain in ogtésn or whether there
were any significant uncertainty regarding its canmhs. If the CPAs are of
the opinion that material uncertainty exists withithese matters or
conditions, the CPAs shall remind the users of hensolidated Financial
Statements to pay attention to relevant disclosimréhe Statements in their
auditing report, or to revise the audit opinion wheuch disclosure is
inappropriate. The CPAs' conclusion is based on #wuiting evidence

-13 -



obtained up to the date of the auditing report. Bekeless, future events or

situations may lead to loss of operation abilityMé&xigen Biotech Inc. and

its subsidiaries.

5. Evaluated the overall expression, structure aadtents of the Consolidated
Financial Statements (including relevant Notes), darwhether the
Consolidated Financial Statements fairly presenevant transactions and
items.

6. Obtained sufficient and appropriate auditingidance for the Group's
internal formation of its consolidated financialformation and expressed
opinion on its Consolidated Financial StatementsheT CPAs were
responsible for guiding, supervising and executithg audit work for the
group and also establishing the auditor's opinion.

The CPAs’ communications with the governance uniislude the planned
auditing scope and time frame and material auditifigding (including
significant defects identified in the internal coolt during auditing procedures).

The CPAs have also provided the statement perb@inio the accounting
firm's personnel under governance of independemcéht governance unit, and
communicated relations and other items (includietervant protective measures)
that could affect the CPAs’ independence.

In the communications between us and the compamgysgerning body, we
have determined the key audit items from 2016 cdimseded financial statements
of Maxigen Biotech Inc. and its subsidiaries. Th®A3 have clearly indicated
such matters in the audit report. Unless legal tagons prohibit the public
disclosure of specific items, or in extremely rarases, where the CPAs decided
not to communicate specific items in the audit regpavhere it could be
reasonably anticipated that the negative effectssath disclosure would be
greater than the public interest it brings forth.

Deloitte & Touche Taiwan

CPA Shu-Lin Liu CPA Chin-Chuan Shih

Approval No. from Financial Supervisory Approval No. from the Securities and Futures
Commission in R.O.C. Commission

FSC No. 1050024633 FSC No. 0930128050

March 21, 2017
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Maxigen Biotech Inc. and subsidiaries

Consolidated Balance Sheet
Dec. 31, 2016 and 2015

31 December 2016

Unit: NT$1,000
31 December 2015

Code Asset Amount % Amount %
Current Assets
1100 Cash and cash equivalents (Note 4 and 6) $ 96,634 9 $ 292,648 25
1110 Financial assets at fair value through profit and loss — current
(Note 4 and 7) 56,460 5 94,194 8
1150 Notes Receivable (Note 4 and 9) 28,100 2 20,408 2
1170 Accounts Receivable (Note 4, 5, and 9) 72,318 7 47,200 4
1180 Accounts Receivable — related person (Note 4, 9, and 30) 9,892 5464 1
1200 Other Receivables (Note 4 and 9) 70 - 1,578 -
130X Inventory (Note 4, 5, and 10) 91,040 8 93,747 8
1476 Other Financial Assets — current (Note 8) 201,614 18 132,332 1 1
1479 Other Current Assets (Note 12) 17,886 2 14,967 1
11XX Total Current Assets 574,014 Y 702,538 60
Non-Current Assets
1600 Property, Plant & Equipment (Note 4, 13, and 31) 503,192 46 446,001 38
1760 Net Real Estate Investment (Note 4 and 14) 9,014 1 9,045 1
1780 Intangible Assets (Note 4 and 15) 4,180 1 3,004 1
1840 Deferred Income Tax Assets (Note 4, 5, and 23) 2,000 - 2,290 -
1920 Refundable Guarantee Deposits 2,541 - 2,692 -
1975 Prepaid Pension — non-current (Note 4 and 19) 2,473 - 2,670 -
15XX Total Non-Current Assets 523,400 _ 48 465,702 40
IXXX Total Assets $ 1,097,414 _100 $ 1,168,240 _100
Code Liability and Shareholder's Equity
Current Liabilities
2170 Accounts Payable (Note 16) $ 33,766 3 $ 23,952 2
2200 Other Payables (Note 17) 41,909 4 28,695 2
2320 Long-term debt that will reach maturation in one year or
within one business cycle (Note 18) 1,607 - 6,166 1
2399 Other Current Liabilities (Note 17) 10,394 1 4,530 -
21XX Total Current Liabilities 87,676 8 63,343 )
Non-Current Liabilities
2540 Long-term loans (Note 18) 14,877 2 64,874 6
2635 Liabilities from preferred shares — non-current (Note 20) 209,723 19 208,063 18
2645 Guarantee deposits 3,759 - 2,105 -
25XX Total Non-Current Liabilities 228,359 21 275,042 _ 24
2XXX Total Liabilities 316,035 _ 29 338,385 _ 29
Equity (Note 21 and 25)
Capital
3110 Common Shares 708,470 64 708,470 61
Capital Reserve
3210 Capital reserve — share premium 112,535 10 175,898 15
3271 Capital reserve — employee share options 1,660 - 1,660 -
3272 Capital reserve — convertible bonds 6,801 1 6,801 1
3200 Total Capital Reserve 120,996 11 184,359 _ 16
3300 Deficit yet to be compensated ( 12491 (1) ( 63,363 (_6)
3410 Conversion difference of financial statements of foreign
operations ( 2,452 - 389 -
3500 Treasury shares ( 33,1449 3 - -
3XXX Total Equity 781,379 _ 7 829,855 _ 7
Total Liabilities and Equity $ 1097414 _100 $ 1,168,240 _100

The attached Notes are parts of this Consolidatedifcial Statements.

Chairman: Li-Teh Hsu President: Song-Ching Chen Accounting Supervisor: Yin-Chen Lee
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Code

4100
4800
4000

5110

5900

6100
6200
6300
6000

6900

7010
7020
7050
7000

7900

7950

8200

Maxigen Biotech Inc. and subsidiaries

Consolidated Income Statement
Jan. 1 to Dec. 31, 2016 and 2015

Operating Revenue (Note 4 and

30)
Sales Revenue
Other operating revenue
Total Operating
Revenue

Operating Costs (Note 10)
Cost of Goods Sold

Gross Profit

Operating Expenses (Note 22
and 30)
Marketing Expenses
Administrative Expenses
R&D Expenses
Total Operating
Expenses

Operating Loss

Loss Per Share

Unit: NT$1,00Q except the
is calculated

in NT$:

Non-operating revenue and costs

(Note 7, 22, and 26)
Other Income

Other interests and losses

Financing Cost
Total Non-operating
Income and
Expenses

Net loss before tax

Income tax expense (Note 4 and

23)

Net loss for the period

(Continued on next page)

(Continued from previous page)

Code

Other comprehensive
income/loss (Note 19 and
21)

2016 2015
Amount % Amount %
$ 310,039 92 260,583 100
26,349 8 886 -
336,388 100 261,469 100
201,471 60 169,938 65
134,917 40 91,531 35
49,535 15 51,383 20
60,435 18 51,928 20
36,259 11 48,744 18
146,229 44 152,055 58
( 11,312 4) 60,524 (__23)
3,870 1 3,951 1
297 - 3,227) ( 1)
( 4,814) 1) 2,263 ( 1)
( 647) - 1539 ( 1)
( 11,959) ( 4) 62,063) ( 24)
( 288) - 896) -
( 12,247 4) 62,959 (__24)
2016 2015
Amount % Amount %
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Items that will not be
reclassified to profit or
loss:
8311 Remeasurements of
defined benefit
plans ( 244) - ( 404) -
Items that may be
reclassified to profit or
loss
8361 Conversion
difference of
financial
statements of
foreign operations  ( 2,841) 1 ( 45) -
8300 Total other
comprehensive
income/loss ( 3,085 (1) ( 449) -

8500 Total comprehensive income

(loss) for the period ($ 15,332 (5 ($ 63409 (249

Loss attributable to:

8610 Owners of the Company ($ 12247 (4) (& 62,959 ( 24)

Total comprehensive income
(loss) attributable to:
8710 Owners of the Company ($ 15,332 _5) % 63,408 (29

Loss per share (Note 24)
from continuing business

9750 Basic 6 0.18) 6 0.89)
9850 Diluted s 0.18) s 0.89)

The attached Notes are parts of this set of ComlsdBd Financial Statements.

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee
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Code
Al

D1

D3

J3

N1

N1

Ci1

71

D1

D3

C11

Balance as of
Jan. 1,
2015

Net Loss in
this period

Other
comprehen
sive
profit/loss
in 2015

Issuance of
convertible
preferred
shares

Compensation
cost
relating to
share-base
d payment

Issuance of
common
shares
from
exercising
of
employee
options

Compensation
for deficit
from
paid-in
capital
reserve

Balance as of
Dec. 31,
2015

Net Loss in
2016

Other
comprehen
sive
profit/loss
in 2016

Compensation
for deficit
from
paid-in
capital
reserve

Maxigen Biotech Inc. and subsidiaries
Consolidated Statement of Changes in Equity
Jan. 1 to Dec. 31, 2016 and 2015
Unit: NT$1,000
Translation of

foreign
operations'
financial
Share Capital Capital Reserve statements
Conversion of Deficit yet to Treasury
Prepaid share preferred be Exchange shares
Shares capital Issue premium Share option shares compensated differences Total Equity
$703,490 $ 500 $186,808 $ 5,205 $ - (% 19,428) $ 434 $ - $877,009
- - - - - ( 62,959) - (62,959)
- - - - - ( 404) ( 45) ( 449 )
- - 6,801 - - 6,801
- - - 211 - - - 211
4,980 ( 500) 8,518 ( 3,756) - - - 9,242
- - (_19,428) - - 19,428 - -
708,470 - 175,898 1,660 6,801 ( 63,363) 389 - 829,855
- - - - - (12,247) - (12,247)
. - - - - ( 244) (2,841) (13,085)
(63,363) 63,363
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L1 Buy back of
treasury
shares - - - - - (33,144) (33,144)

L1 Buy back of
treasury
shares $708,470 $ - $112,355 $ 1,660 $ 6,801 ($.12,491) ($.2,452) ($33,144) $781,379

The attached Notes are parts of this set of Cormkated Financial Statements.

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee
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Code

A10000
A20000
A20100

A20200
A20300

A20900
A21200
A21300
A21900

A22500

A30000
A31110

A31130
A31150
A31160

A31180
A31200
A31230
A31240
A32130
A32150
A32180
A32230
A33000

A33100
A33200
A33300
A33500
AAAA

Maxigen Biotech Inc. and subsidiaries
Consolidated Cash Flow Statement

Jan. 1 to Dec. 31, 2016 and 2015

Unit: NT$1,000

Cash flow from operating activities
Current net loss before tax
Adjustment items:

Depreciation expense (including
depreciation of real estate for
investment)

Amortization expense

Bad debt (retransferred interest)
expenses

Financing cost

Interest income

Dividend income

Share-based payment
remuneration cost

Loss (gain) on disposal and
scraping of property, plant and
equipment

Changes in assets and liabilities
relating operating activities

Financial assets at fair value
through profit or loss
Notes receivable
Accounts receivable
Accounts
receivablerelated parties
Other receivables
Inventory
Prepaid pension
Other current assets
Notes payable
Accounts payable
Other payables
Other current liabilities
Cash inflow (outflow) from operating
activities
Interest income received
Dividends received
Interest paid
Income tax received

Net cash inflow (outflow) from

operating activities
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2016 2015
($ 11,959) ($ 62,063)
16,693 11,370
1,423 853
( 1,571) 883
4,814 2,263
( 2,330) ( 3,073)
( 1,083) ( 427)
- 211
3,609 ( 33)
37,734 (  56,212)
( 7,692) 2.077
(  23,547) ( 3,227)
( 4,428) ( 3,274)
1,508 239
2,707 ( 7,664)
( 47) ( 60)
( 3,515) 4,837
- ( 719)
9,814 3,003
3,722 4,088
5,864 ( 5,092)
31,716 (  112,020)
2,330 3,213
1,083 427
( 1,009) ( 1,517)
598 47
34,718 ( 109,850



(Continued on next page)
(Continued from previous page)

Code 2016 2015
Cash flow from investment activities
B06500 Increase in other financial assets ( 226,282) ( 131,900)
B06600 Decrease in other financial assets 157,000 396,857
B02700 Acquisition of property, lant anc
equipment ( 70,109) ( 126,260)
B02800 Disposal of property, plant a
equipment 2 34
B04500 Acquisition of intangible asset ( 2,599) ( 980)
B03700 Increases in refundable deposits ( 605) ( 200)
B03800 Decreases in guarantee deposits 756 254
BBBB Net cash inflow (outflow) c
investing activities (141,83 137,805
Cash flow from financing activities
C01700 Repayment of long-term debt ( 54,556) ( 6,006)
C02800 Issuance of preferred shares debt - 214,539
C04800 Employees exercising share option - 9,242
C04900 Buy back of treasury shares (  33,144) -
C03000 Increases in guarantee deposits 1,654 1,570
CCcCcC Net cash inflow (odtow) from
financing activities (__ 86,049 219,345
DDDD Impacts on cash and cash equivalents
changes in exchange rates ( 2,849 ( 45)
EEEE Increases (decreases) in cash and
equivalents as of current period ( 196,014) 247,255
E00100 Cash and cash equivalents at beginnin
year 292,648 45,393
EO00200 Cash and cash equivalents atend of year $ 96,634 $ 292,648

The attached Notes are parts of this set of ComlsdbBd Financial Statements.

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee
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Accountant's Audit Report

To Maxigen Biotech Inc.
Audit Opinion

Maxigen Biotech Inc.'s Individual Balance SheetadsDec. 31, 2016 and 2015,
in addition to the Individual Comprehensive Incom®tatement, Individual
Statement of Changes in Equity, Individual Cash wI&tatement, and Notes to
thelndividual Financial Statement (including matdraccounting policies) from Jan.
1 to Dec. 31, 2016 and 2015, have been auditedhieyGPAs.

Per opinions of the CPAs, the individual financialatements mentioned in
paragraph one have been prepared in accordance Retfulations Governing the
Preparation of Financial Reports by Securities ksuin all material aspects, and
can be reasonably assessed to present the consetidanancial conditions of
Maxigen Biotech Inc. as of Dec. 31, 2016 and 2085, well as the individual
financial performance and individual cash flow asJan. 1 to Dec. 31, 2016 and
2015.

Basis of Audit Opinion

Our CPAs have planned and executed our auditingcedures according to
Rules Governing Auditing and Certification of Fin@al Statements by Certified
Public Accountants and Generally Accepted Auditi®tndards (GAAS). Our CPAs
will further explain the responsibilities auditoshall execute during the audit of
Consolidated Financial Statements under the abowencples below. The
independent accountants of Deloitte & Touche Taivsduall comply with the ethical
code of conduct for accountants and remain neutoalMaxigen Biotech Inc. in
fulfilling their duties. Our CPAs believe that sudfent and appropriate verification
proof have been obtained, which shall serve ashthgis of our audit opinion.

Key Audit Items

Key audit items refer to the most critical itemsthe 2016 Individual Financial
Statement of Maxigen Biotech Inc. being auditedtbg CPAs when performing their
professional judgment. These items have been calemghe verification process of
the overall Individual Financial Statements and &hedit opinion; hence, the CPAs
shall not express a separate opinion on these items

Below is an explanation of the key verification me for the 2016 Individual
Financial Statements of Maxigen Biotech Inc.:

Inventory valuation
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Maxigen Biotech Inc. primarily undertake the maaafuring and retailing of
medical equipment, facial masks, and skin care pioid. Since the Company
operates in a rapidly-changing industry, Maxigerotich Inc. is faced with the need
for rapid product launches and severe competitibme book value of the Company's
inventory on December 31, 2016 was NT$86,754,000tefa deducting reserve
against devaluation NT$26,529,000). The 2016 inventdepreciation and loss from
scrapped assets accounted for NT$10,253,000. Siheeremaining balance of the
inventory and reserve against inventory devaluatposed material impact on the
overall individual financial statements, and thduation of the inventory's net cash
equivalent value and loss from idle inventory rempuimaterial judgment, inventory
valuation should be listed as a key verificatioant.

The CPAs focused on the inventory rating on the éBale Sheet, including
whether the judgment for classification of out-o&té products and products fit for
continuing sales from Maxigen Biotech Inc. and sigbsidiaries were appropriate,
and conducted assessment on the reasonablenes® afalculation of the loss from
recording inventory's allowance for devaluation faut-of-date products. We tested
for the source of the net cash value of the produbtdr continuing sales and
conducted sampling of the prices for the most rdceales. For allowance for
devaluation of inventory, we compared against troem@any's historical experiences
and also undertook random inspection and re-calowldo test for the accuracy of
the inventory valuation from the management level.

For subsequent rating on the accounting policy feventory from Maxigen
Biotech Inc., please see Note 4. For explanationsnmaterial accounting judgment
and estimation of uncertainty, please see Note id #or relevant statement and
disclosure, please see Note 10.

Revenue recognition

During product sales, Maxigen Biotech Inc. wouldcoed revenue upon
transferring relevant risks and ownership to itseaks. Moreover, most of the sales
transactions are done with the Company's top 10erdl, accounting for
approximately 68% of the operating revenue. Sinhe tlient base is narrow and
operating revenue from this client base poses mateimpact on the overall
individual financial statements, this has been sléied as a key verification item.

For accounting policy regarding revenue recognitibom Maxigen Biotech
Inc., please see Note 4.

The CPA understood and tested for the design anglementation of the
revenue recognition accounting policy and internantrol, and inspected the
contracts from Maxigen Biotech Inc. with the Compgantop 10 clients to ensure
whether accounting procedures and accounting pesidior revenue recognition are
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in line. And we conducted analysis to prove whethevenue recognition conditions

fully match regulations from accounting policiesndawhether the time frame for

revenue recognition is appropriate, based on hisadrexperiences and recent sales
conditions.

The responsibility of the management and governance units for the parent

company only financial statements

To ensure that the Individual Financial Statemendis not contain material
misstatements caused by fraud or error, the managénievel is responsible for
preparing prudent Individual Financial Statementa &ccordance with the
"Regulations Governing the Preparation of FinandRa&lports by Securities Issuers”
and to prepare and maintain necessary internalrodrrocedures pertaining to the
Individual Financial Statements.

In preparing the Individual Financial Statementshe responsibility of
management includes the assessment of the sustidiityabf Maxigen Biotech Inc.,
disclosure of related matters, and the adoptiom @oing-concern accounting basis,
unless the management intends to liquidate Maxideatech Inc., terminate the
business, or no practicable measures other thaunidation or termination of the
business can be taken.

The governance units (including supervisors) ofxifgen Biotech Inc. have the
responsibility of supervising its financial reporg procedures.

Responsibilities of the CPAs in auditing the Individual Financial Statements
The purpose of the CPAs’ audit of the Individuain&ncial Statements is to

obtain reasonable assurance for whether the Statésnecontain material
misstatement due to fraud or error, and to provadeauditing report. "Reasonable
assurance" refers to high levels of credibility; veetheless, our auditing work
carried out according to GAAP may not guaranteet thaterial misstatement will be
detected within the Individual Financial Statemenksisstatement could be caused
by fraud or error. If it could be reasonably angated that the the misstated
individual amounts or aggregated sum could havelu@fice over the economic
decisions made by the users of the Individual Ficiah Statements, it will be
deemed as material.

The CPAs have utilized their professional judgmemnd maintained
professional doubt when exercising auditing workcaing to GAAP. The CPAs
have also implemented the following procedures:

1. Identified and evluated the risk of material st@dtement due to fraud or error in
the Individual Financial Statements; designed amafried out appropriate
countermeasures for the evaluated risks; and oleinsufficient and
appropriate evidence as the basis for their augitnmn. The risk of fraud is
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likely to involve collusion, forgery, deliberate ossion, false declaration or

transcend internal control, so the risk of impropmxpression of fraud is not

higher than that caused by the wrong person.

2. Obtained necessary knowledge about the intero@itrol mechanism that is
closely related to auditing work and designed tipprapriate audit procedure
without the intention to express any opinion aboli¢ validity of the internal
control of Maxigen Biotech Inc.

3. Evaluated the appropriateness of the accountpalicies adopted by the
management level and the reasonableness of itsuadoog work and relevant
disclosures.

4. Based on the audit evidence established, coreduah the appropriateness for the
management to continue to adopt the same accouriasljs and whether there
was any significant doubt about the capacity of Mpen Biotech Inc. to remain
in operation or whether there were any significamtcertainty regarding its
conditions. If the CPAs are of the opinion that m@aal uncertainty exists
within these matters or conditions, the CPAs shaimind the users of the
Individual Financial Statements to pay attentionredevant disclosure in the
Statements in their auditing report, or to revigee taudit opinion when such
disclosure is inappropriate. The CPAs’ conclusiom hhased on the auditing
evidence obtained up to the date of the auditingoré. Nevertheless, future
events or situations may lead to loss of operamdémMaxigen Biotech Inc.

5. Evaluate the overall expression, structure anahtents of the Individual
Financial Statements (including relevant Notes)damhether the Individual
Financial Statements fairly present relevant traxieens and items.

6. Obtain sufficient and appropriate auditing ewide for Maxigen Biotech Inc.'s
internal formation of its individual financial infonation and express opinion
on its Individual Financial Statements. The CPAsreveesponsible for guiding,
supervising and executing the audit work for MaxgBiotech Inc. and also
establishing the auditor's opinion.

The CPAs’ communications with the governance unitslude the planned auditing

scope and timeframe and material auditing findingc(uding significant defects

identified in the internal control during auditirgyocedures).

The CPAs have also provided the statement perta@ininthe accounting firm's
personnel under governance of independence to tlewemnance unit, and
communicated relations and other items (includiredevant protective measures)
that could affect the CPAs’ independence.

In the communications between us and the compaggserning body, we have
determined the key audit items from 2016 Individukinancial Statements of
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Maxigen Biotech Inc. The CPAs have clearly indicchiteuch matters in the audit

report. Unless legal regulations prohibit the pwebtiisclosure of specific items, or

in extremely rare cases, where the CPAs decidedtoatommunicate specific items
in the audit report where it could be reasonablyi@pated that the negative effects

of such disclosure would be greater than the pubiterest it brings forth.

Deloitte & Touche Taiwan
CPA Shu-Lin Liu

Approval No. from Financial Supervisory
Commission in R.O.C.
FSC No. 1050024633

CPA Chin-Chuan Shih

Approval No. from the Securities and Futures
Commission
FSC No. 0930128050

March 21, 2017
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Maxigen Biotech Inc.

Individual Balance Sheet
Dec. 31, 2016 and 2015

31 December 2016

Unit: NT$1,000
31 December 2015

Code Asset Amount % Amount %
Current Assets
1100 Cash and cash equivalents (Note 4 and 6) $ 79,397 7 $ 292,226 25
1110 Financial assets at fair value through profit and loss — current
(Note 4 and 7) 56,460 5 94,194 8
1150 Notes Receivable (Note 4 and 9) 28,100 3 20,408 2
1170 Accounts Receivable (Note 4, 5, and 9) 69,995 6 46,844 4
1180 Accounts Receivable — related person (Note 4, 9, and 30) 24,316 2 14,192 1
1200 Other Receivables (Note 4 and 9) 47 - 1,553 -
130X Inventory (Note 4, 5, and 10) 86,754 8 91,434 8
1476 Other Financial Assets — current (Note 8) 201,600 18 132,234 11
1479 Other Non-Current Assets (Note 11) 15974 2 13,939 1
11XX Total Current Assets 562,643 _ 51 707,024 _ 60
Non-Current Assets
1550 Investment in equity method (Note 4 and 12) 10,809 1 - -
1600 Property, Plant & Equipment (Note 4, 13, and 31) 502,152 46 445,980 38
1760 Net Real Estate Investment (Note 4 and 14) 9,014 1 9,045 1
1780 Intangible Assets (Note 4 and 15) 4,171 1 2,995 1
1840 Deferred Income Tax Assets (Note 4, 5, and 23) 2,000 - 2,290 -
1920 Refundable Guarantee Deposits 2,162 - 2,594 -
1975 Prepaid Pension — non-current (Note 4 and 19) 2,473 - 2,670 -
15XX Total Non-Current Assets 532,781 49 465,574 40
IXXX Total Asset $ 1,095,424 2100 $ 1,172,598 2100
Code Liability and Shareholder's Equity
Current liabilities
2170 Accounts Payable (Note 16) $ 33,580 3 $ 23,919 2
2200 Other Payables (Note 17) 40,379 4 28,231 2
2320 Long-term debt that will reach maturation in one year or within
one business cycle (Note 18) 1,607 - 6,166 1
2399 Other Current Liabilities (Note 17) 10,120 1 3,925 -
21XX Total Current Liabilities 85,686 8 62,241 5
Non-Current liabilities
2540 Long-term loans (Note 18) 14,877 2 64,874 6
2635 Liabilities from preferred shares — non-current (Note 20) 209,723 19 208,063 18
2645 Guarantee deposits 3,759 - 2,105 -
2670 Other Non-Current Liabilities (Note 4 and 12) - - 5,460 -
25XX Total Non-current Liabilities 228,359 21 280,502 24
2XXX Total Liabilities 314,045 _ 29 342,743 29
Equity (Note 21 and 25)
3110 Common Shares 708,470 64 708,470 60
Capital Reserve
3210 Capital reserve — share premium 112,535 10 175,898 15
3271 Capital reserve — employee share options 1,660 - 1,660 -
3272 Capital reserve — convertible bonds 6,801 1 6,801 1
3200 Total Capital Reserve 120,996 _ 11 184,359 16
3300 Deficit yet to be compensated ( 12491 (1) ( 63,363 _5)
3410 Conversion difference of financial statements of foreign
operations ( 2,452 - 389 -
3500 Treasury shares ( 33,144 _3) - -
3XXX Total Equity 781,379 _71 829,855 _71
Total Liabilities and Equity $ 1,095,424 2100 $ 1,172,598 2100

The attached Notes are parts of this set of IndinaldFinancial Statements.

Chairman: Li-Teh Hsu President: Song-Ching Chen Accounting Supervisor: Yin-Chen Lee
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Maxigen Biotech Inc.
Individual Income Statement
Jan. 1 to Dec. 31, 2016 and 2015

Unit: NT$1,000, except that
Loss Per Share is calculated in NT$

2016 2015
Code Amount % Amount %
Operating Revenue (Note 4 a
30)
4100 Sales Revenue $ 310,866 92 $ 259,428 100
4800 Other operating revenue 26,349 8 884 -
4000 Total Operating
Revenue 337,215 100 260,312 100
Operating Costs (Note 10)
5110 Cost of Goods Sold 204,204 61 168,310 65
5900 Gross Profit 133,011 39 92,002 35
5910 Unrealized Sales Profit with
Subsidiaries ( 2,156) ( 1) ( 2656) ( 1)
5920 Realized Sales profit with
Subsidiaries 2,656 1 2,640 1
5950 Realized Gross Profit 133,511 39 91,986 35
Operating Expenses (Note 22
and 30)
6100 Marketing Expenses 39,903 12 49,162 19
6200 Administrative Expenses 52,518 15 50,173 19
6300 R&D Expenses 36,259 _11 48,744 _19
6000 Total Operating
Expenses 128,680 38 148,079 57
6900 Operating interest (loss) 4,831 1 (__ 56,093 (22
Non-operating revenue and
costs (Note 7, 12, 22, and 26)
7010 Other Income 3,857 1 3,947 2
7020 Other interests and loss ( 943) - ( 2,749) ( 1)
7050 Financing Costs ( 4814) ( 2) ( 2,263) ( 1)
7070 Amount of gain/losses
from subsidiaries from
adoption of equity
method (14,890 _4) ( 4,905 _2)
7000 Total Non-operating
Income and
Expenses (16,790 (5 ( 5,970 _2)
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(Continued on next page)

(Continued from previous page)

Code

7900

7950

8200

8311

8361

8300

8500

8610

8710

9750
9850

Net loss before tax

Income tax expense (Note 4
and 23)

Net loss for the period

Other comprehensive
income/loss (Note 19 and
21)

Items that will not be
reclassified to profit or
loss:

Remeasurements of
defined benefit
plans

Items that may be
reclassified to profit or
loss

Conversion
difference of
financial
statements of
foreign operations

Total other
comprehensive
income for the
current period

Total comprehensive income
(loss) for the period

Profit attributable to:
Owners of the Company

Total comprehensive income
(loss) attributable to:
Owners of the Company

Loss per share (Note 24)
from continuing business
Basic
Diluted

2016 2015
Amount % Amount %
( 11,959) ( 4) ( 62,063) ( 24)
(__ 289) _ - (__ 896) _ -
(12,249 49 ( 62,959 ( _24)
( 244) - ( 404) -
(2,847 _1) (495 -
( 3,085 (1) ( 449) -
($_ 15332 (.5 (634089 (24)
& _1224) (4 ($_62,959  (24)
($_ 15332 (_5) (634089 (24)
(3 0.18) (% 0.89)
& __0.19 & __0.89

The attached Notes are parts of this set of IndinaildFinancial Statements.

Chairman: Li-Teh Hsu
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Maxigen Biotech Inc.
Individual Statement of Changes in Equity
Jan. 1 to Dec. 31, 2016 and 2015

Cod
Al Balance as of
Jan. 1,

2015

D1 Net Loss in
this period

D3 Other
comprehen
sive
profit/loss
in 2015

J3 Issuance of
convertible
preferred
shares

N1 Compensation

cost
relating to
share-base
d payment

N1 Issuance of
common
shares
from
exercising
of
employee
options

Cl11 Compensation
for deficit
from
paid-in
capital
reserve

Z1 Balance as of
Dec. 31,
2015

D1 Net Loss in
2016

D3 Other
comprehen
sive
profit/loss
in 2016

Compensation
for deficit
from
paid-in
capital
reserve

C11

Share Capital

Unit: NT$1,000

Capital Reserve

Translation of
foreign
operations'
financial
statements

Conversion of Deficit yet to
preferred

Prepaid share

Shares capital Issue premium Share option

Treasury
be shares

compensated

Exchange

shares differences

Total Equity

$703,490 $ 500 $186,808 $ 5,205

211

4980 ( 500) 8518 ( 3,756)

- - (_19,428) -

$ - (% 19428) %

- ( 62,959) -

- 404) | 45)

6,801 - -

- 19,428 -

434 $ -

$877,009

(62,959)

( 449 )

6,801

211

9,242

708,470 - 175,898 1,660

(63,363)

-30 -

6,801 ( 63,363) 389

- (12,247) -

244)

(2,841)

63,363

829,855

(12,247)

(3,085)



L1 Buy back of

treasury

shares - - - - - (33,144) (33,144)
L1 Buy back of

treasury

shares $708,470 $ - $112,355 $ 1,660 $ 6,801 ($ 12,497) ($_2.452) ($33,144) $781,379

The attached Notes are parts of this set of Indisdbt Financial Statements.

Chairman: Li-Teh Hsu

President: Song-Ching @he
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Maxigen Biotech Inc.
Individual Statement of Cash Flow

Jan. 1 to Dec. 31, 2016 and 2015
Unit: NT$1,000

Code 2016 2015
Net cash flow from operating activities

A10000 Current net loss before tax ($ 11,959) ($ 62,063)
A20000 Adjustment items:
A20100 Depreciation expense (including

depreciation of real estate for

investment) 16,429 11,359
A20200 Amortization expense 1,423 853
A20300 Bad debt (retransferred interest)

expenses ( 1,571) 883
A20900 Financing Cost 4,814 2,263
A21200 Interest Income ( 2,317) ( 3,069)
A21300 Dividend income ( 1,083) ( 427)
A21900 Share-based payment

remuneration cost - 211
A22400 Amount of gain/losses from

subsidiary from adoption of

equity method 14,890 4,905
A22500 Loss (gain) on disposal and

scraping of property, plant and

equipment 3,609 ( 33)
A23900 Unrealized Sales Profit with

Subsidiaries 2,156 2,656
A24000 Realized Sales profit with

Subsidiaries ( 2,656) ( 2,640)
A30000 Changes in assets and liabilities

relating operating activities
A31110 Financial assets at fair value

through profit or loss 37,734 ( 56,212)
A31130 Notes receivable ( 7,692) 2,077
A31150 Accounts Receivable (  21,580) ( 6,334)
A31160 Accounts receivable — related
parties ( 10,124) ( 5,168)

A31180 Other Receivables 1,506 ( 878)
A31200 Inventory 4,680 ( 9,476)
A31230 Prepaid pension ( 47) ( 60)
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A31240
A32130
A32150
A32180
A32230
A33000

A33100

Other current assets
Notes payable
Accounts payable
Other Payables
Other Current Liabilities
Cash inflow (outflow) from operating
activities
Interest income received

(Continued on next page)
(Continued from previous page)

Code

A33200
A33300
A33500
AAAA

B01800

B06500
B06600
B02700

B02800

B04500
B03700
B03800
BBBB

C01700
C02800
C04800
C04900
C03000

Dividends received
Interest paid
Income tax received
Net cash inflow (outflow) from
operating activities

Cash flow from investment activities

Acquisition of the investment using
equity method

Increase in other financial assets

Decrease in other financial assets

Acquisition of property, plant and
equipment

Disposal of property, plant and
equipment

Acquisition of intangible asset

Increases in refundable deposits

Decreases in guarantee deposits

Net cash inflow (outflow) of
investing activities

Cash flow from financing activities

Repayment of long-term debt
Issuance of preferred shares debt
Employees exercising share option
Buy back of treasury shares
Increases in guarantee deposits

-33-

(  2,631) 5,616
. ( 719)
9,661 3,088
2,656 4,202
6,195 (2,390
44,093 ( 111,356)
2,317 3,209
2016 2015
1,083 427
( 1,009) ( 1,517)
598 47
47,082 (109,190
( 33,500) -
( 226,366) ( 131,900)
157,000 396,955
( 68,834) ( 126,260)
2 34
( 2,599) ( 980)
( 4) ( 87)
__ 436 239
(173,869 138,001
( 54,556) ( 6,006)
- 214,539
- 9,242
( 33,144) -
1,654 1,570



CCcCcC Net cash inflow (outflow) from
financing activities (__ 86,046 219,345

EEEE Increases (decreases) in cash and cash
equivalents as of current period ( 212,829) 248,156

E00100 Cash and cash equivalents at beginning of

year 292,226 44,070
E00200 Cash and cash equivalents at end of year $ 79,397 $ 292,226

The attached Notes are parts of this set of IndinaildFinancial Statements.

Chairman: Li-Teh Hsu President: Song-Ching ChenAccounting Supervisor: Yin-Chen Lee
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Maxigen Biotech Inc.

Attachment 4

Comparison Table of the Articles of Associationdsefand after the Amendments

Articles before amendment

Articles after amendment

Description

Article 3: The Company sets up its headquarter émv|
Taipei City. If necessary, the Company m
set up branch offices domestically or abrg
with a resolution by the Board of Directo
The establishment or termination of a brat
office can only be proceeded with aff
resolution from the Board or approval from

governing institution has been received.

NArticle 3: The Company sets up its headquarte
ay
pad

Taoyuan City. If necessary, it may set U
branch offices domestically or abroad witl
S. resolution by the Board of Directors. T
nch establishment or termination of a bran
er office can only be proceeded with aff

a resolution from the Board or approval frg

a governing institution has been received

- Amended in accordance
II3vith the changes in the
1%ompany's address.

he
ch
er

m

Article 21:

The Articles were first established on November 27,
1998.

The first amendment was on May 2, 2000.

The second amendment was on August 31, 2001.
The third amendment was on July 29, 2002.

The fourth amendment was on May 3, 2003.

The fifth amendment was on September 25, 2003.
The sixth amendment was on May 18, 2004.

The seventh amendment was on June 24, 2005.
The eighth amendment was on June 29, 2006.

The ninth amendment was on January 19, 2007.

Article 21:

The Articles were first established on November 27,
1998.

The first amendment was on May 2, 2000.

The second amendment was on August 31, 2001.
The third amendment was on July 29, 2002.

The fourth amendment was on May 3, 2003.

The fifth amendment was on September 25, 2003.
The sixth amendment was on May 18, 2004.

The seventh amendment was on June 24, 2005.
The eighth amendment was on June 29, 2006.

The ninth amendment was on January 19, 2007.

The tenth amendment was on June 29, 2007.

The tenth amendment was on June 29, 2007.

Additional amendment
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Articles before amendment

Articles after amendment

Description

The eleventh amendment was on June 23, 2008.
The twelfth amendment was on June 28, 2010.

The thirteenth amendment was on May 25, 2011.
The fourteenth amendment was on June 7, 2012.
The fifteenth amendment was on June 22, 2015.

The sixteenth amendment was on December 25, 201bhe sixteenth amendment was on December 25, 20
The seventeenth amendment was on June 24, 2016. The seventeenth amendment was on June 24, 2016
The eighteenth amendment was on June 26, 2017.

The eleventh amendment was on June 23, 2008.

The twelfth amendment was on June 28, 2010.

The thirteenth amendment was on May 25, 2011.
The fourteenth amendment was on June 7, 2012.

The fifteenth amendment was on June 22, 2015.
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Maxigen Biotech Inc.

Comparison Table of Amended Articles of Procedfme#cquisition or Disposal of Assets
before and after Amendments

Attachment 5

market funds), the Company may not proceed to

Sequence Articles before amendment Sequenc Articles after amendment Note
Number of the Number
Article of the
Article
Article 9 Clause 2 of the Procedures. Appraisal Report [Article 9 |2. Appraisal Report from Expert Amended
Expert Except transactions with governmentagenciegin
If the transation amount for the Compan contracting third parties to construct on land meaccordance
acquisition or disposal of the real estate or eaeip| rented by the Company, or acquisition of equiprrfenWith lega
other than equipment that is traded with operation purpose, for acquisition or disposal e _
government institutions, manufactured on estate or equipment by the Compamnose amourregulatlons
selfowned lands or leased lands, or equipf reaches 20% of the Company's paid-in capital or300$
acquired or disposed for opemti purpose is 20% million, an appraisal report issued by Professi
the Company’s paid-in capital or N3$0 million ot Appraiser shall be obtained prior to the Date efBven
more, an appraisal report issued by a profess and the following provisions shall be complied w
appraiser shall be obtained prior to the event the Omitted.
following conditions shall be met: Omitted.
Article 10 1. When the Company intends to acquire or dispfArticle [1. When the Company intends toqaire or dispose {Amended
real estate from or to a related party, or whenténdyq g real estate from or to a related party, or whenténds td;,
to acquire or dispose of assets other than reatg acquire or dispose of assets other than real estateor accordance
from or to a related party, and the transac@moun to a related party and the transaction amount elc2@9 with lega
exceeds 20% or more of par-capital, 10% or mo or more of paid-in capital, 10% or more of the Camys| _
of the company's total assets, or NT$300 millio total assets, or NT$300 million or above (excepregulatlons
above (except in trading of government bond trading of government bonds or bonds under repssg
bonds under repurchase and resale agreemer and resale agreements, or subscriptiomemurchaseof
subscription or redemption of domestic curygnc currency market fundsssued by domestisecuritie

investment trust enterpriggeshe Compay may not entg
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Sequence Articles before amendment Sequenc; Articles after amendment Note

Number of the Number

Article of the

Article
into a transaction contract or make payment uhg into a transaction contract or make payment urnt
following matters have been approved by the Bo# following matters have been approved by the Bod
Directors and Supervisors: directors and Supervisors:
The following is omitted The following is omitted

Article 11 2. Opinion from Expert Article 11|2. Opinion from Expert Amended
(3) Where the Company acquires or dispose (3) Where the Company acquires or disposeyi,
memberships or intangible assets and the trans memberships or intangible assets and the trans accordance
amount reaches 20 percent or more of the Comg amount reaches 20 percent or more of the Compg .
paidin capital or NT$300 million or more, except paidin capital or NT$300 million or more, except with I.ega
transactions with a government institution, transactions with a governmeatiency the Compan|"égulations
Company shall engage a certified public accoun shall engage a certified public accountant priath@dat
prior to the date of occurrence of the event taleq of occurrence of the event to render an opinionthe
an opinion on the reasonableness of the transi reasonableness of the transaction price. The CRA
price. The CPA shall comply with the provisions comply with the provisions of Statement éfuditing
Statement of Auditing Standards No. 20 publishe Standards No. 20 published by the ARDF.
the ARDF.

Article 14 2. Opinion from Expert Article |2. Opinion from Expert Amended
With respect of the Company’s merger, separgqg With respect of the Company's merger, separgip
acquisition or share transfer, the Company acquisition or share transfer, the Company shajhga & ccordancd
engage a certified public emuntant, lawyer ( certified public accountant, lawyer or securiWith legd
securities underwriter to express opinions underwriter to express opinions on reasonableniethlaere(\:]ulationS

reasonableness of the exchange ratio, acquisitiog
or cash or other properties allocated to
shareholders, and submit to the Board of Diredion
discussion and adoption.

exchange ratio,acquisition price or cash or off
properties allocated to the shareholders, and gubntig
Board of Directors for discussion and adoptigowever
if the intended merger is with a subsidiary wh

outstanding shares or total capital is directlynalirectly
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Sequence Articles before amendment Sequency Articles after amendment Note
Number of the Number
Article of the
Article
wholly owned by the Company or the merger is bety
subsidiaries whose outstanding shares or totaltataig
directly or indirectly wholly owned by the Comparilig
aforementioned expert's opinion may be exempted.
Article 15 (1) For acquisition or disposal of real estate fromgArticle |(1) For acquisition or disposal of real estate fromo §Amended
a related party, or acquisition or disposal of &5 related party, or acquisition or disposal of assstsefj,
other than real estate from or to a related partythg than real estate from or to a related party andaccordance
transaction amount reaches 20 percent of transaction amount reaches 20 percent of the Comwith lega
Company's paida capital or more, 10 percent of paidin capital or more, 10 percent of the company'al regulations

company's total assets or more, or NT$300 millic
more. Provided, this shall not apply to trading
government bonds or bonds under repurchasg
reverse repurchase agreements, or subscripti
redemption of domestic money market funds.

(4) Asset trading, claims disposed by finan
institutions and investments in the mainla@tiness
areawith transaction amounts achieving 20% of
Company's paidia capital or more or NT$300 millic
or more, besides those mentionedlove clauses (|
to (3). Provided, this shall not apply to the fallng
circumstances:

1. Trading of government bonds.

2. Securities tradedby investment professionals
foreign or domestic securities exchanges

over-the-counter markets, subscription of securitig

assets or more, or NT$300 million or more. Provjdb
shall not apply to trading ofayernment bonds or bon
under repurchase and reverse repurchase agreeror
subscription orepurchasef money market fundssue(
by domestic securities investment trust enterprises

(4) The transaction is an acquisition or disposa
operating equipment, the counterparsy not a relate

party and the transaction amount reaches one (

following thresholds:

1. Transaction of NT$500 million or more for pul

companies with paid-in capital less than NT$10dmll

2. Transaction of NT$1 billion omore for publiq

companies with paid-in capital of NT$10 billionmiore.

(5) Where the Company operating construction bgg
acquires or disposes of real property for constvaaise
the trading counterparty is not a related party] &mg

transaction amoumtachedNT$500 million or more.
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Sequence
Number of the
Article

Articles before amendment

Sequenct
Number
of the
Article

Articles after amendment

Note

by a securities firm, either in the primary marketn
accordance with relevant regulations.

3. Trading of bonds wunder repurchase/rg
agreements, or subscription or redemption of doig]
money market funds.

4. Where the tye of assets acquired or disposed

equipment for business use, the trading counters|
not a related party, and the transaction amoulésg
than NT$500 million.

5. Acquisition or disposal by the Company in

construction business of real pesty for constructio
use, where the trading counterparty is not a re
party, and the transaction amount is less than R0
million.
6. The real property is acquired through contray
third parties to construct on land owned or rerig
the Companysigning of a joint development contr
with a related party, or through engaging edateq
party to build real property, in which case
transaction amount is less than NT$500 million.

(6) Where land is acquired under an arrangemef
engaging others to build on the Company's own
engaging others to build on rented land, joint tatsion
and allocation of housing units, joint constructiamd
allocation of ownership percentages, or joint cartcsion
and separate sale, and the amount the Companytexg
invest in the transactiaracheNT$500 million or more
(7) Where an asset transaction other than any axs
referred to in the precedirgx subparagraphs, a dispd
of receivables by a financial institution, or awvestmen
in the mainland China area reaches 20 percent oz of
the Company's paioh capital or NT$300 million g
above. Provided, this shall not apply to the foilugy]
circumstances:

1. Trading of government bonds.
2. Securities traded by investment professionals
foreign or domestic securities exchanges
over-the-counter markets, or subscription @fmmor
corporate bonds and non-equiityked common financig
bonds offeredin the primary marketdomestically, or|
subscription by securities firms having the needaliss
of acting as underwriters or recommending secs
firms for emerging companies accordance with th
TPExregulations.
3. Trading of bonds undeepurchase/resale agreeme

ne

IS

or subscription orrepurchaseof money market fung
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Sequence
Number of the
Article

Articles before amendment

Sequenct
Number
of the
Article

Articles after amendment

Note

3. When the Company makes an error or omissi
an item required by regulations to be publi
announced, all the items shall be properly cordh
and publicly announced in entirety.

issued by domestic securities investment trustrenses

3. When the Company makes an error or omission
item required by regulations to be publicly annadal
the items shall be properly corrected and pub
announced in entiretyithin two days upon knowledge

its error or omission

Article 20 The Procedures were first established/lay 2, 2000/Article |The Procedures were first established on May 20200|Additional
The first amendment was on June 2, 2002. 20 The first amendment was on June 2, 2002. amendment
The second amendment was on May 3, 2003. The second amendment was on May 3, 2003.
The third amendment was on June 28, 2010. The third amendment was on June 28, 2010.
The fourth amendment was on June 7, 2012. The fourth amendment was on June 7, 2012.
The fifth amendment was on June 16, 2014. The fifth amendment was on June 16, 2014.
The sixth amendment was on June 26, 2017.
Attachment 6
List of Nominees for Independent Directors
Nominee Education Major Experiences Positions CuiydHeld in Other Current
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©

Companies Shareholdin
in the
Company
Si-Tang Deng| Bachelor of  Busines$ associate Professor. Soochow Independent Director, Ten Ren Tea 0 Shares
Administration,  Nationa . . Co., Ltd.
) , , University (current role) )
Taiwan University . ' Independent Director, Cayman
Master of Public Finance, 2. Senior Consultant, EY Taiwan Tung Ling Industrial Co., Ltd.
Department of Public 3. Partner, EY Taiwan Independent Director, ProLight
Finance, National Chengchiy, CEO, EY Taiwan Opto Technology Corporation
University 5. Partner, Zhongguo Gongshang
Accounting Firm
6. Lecturer, National Taipei University af
Business & Fu Jen Catholic University
Shi-Hsiung | M.D., School of Medicine, | 1 president. Taiwan Catholic Long TernNone 0 Shares
Deng National Taiwan University,

Care Institution Association (current rol

2. CEO, Taiwan Catholic Foundation of
Alzheimer's Disease and Related
Dementia (current role)

3. CEO, Cardinal Shan Foundation

(current role)

4. Superintendent, Cardinal Tien Hospi

5. Executive Vice Superintendent, Vice
Superintendent of R&D, Vice

Superintendent of Health Care, Cardit

D
~

tal

nal
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Tien Hospital
6. Superintendent, Yongho Branch of
Cardinal Tien Hospital

7. Attending Physician, Radiology Dept
NTU Hospital; Lecturer, NTU Medical

School
8. Visiting Assistant Professor, Radiology
Div., UCLA Medical Center
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